More Comparative Advantage Practice Questions
1. 
2. Use the table to answer the following questions.
	
	Cheese
	Tea

	France
	12
	7

	India
	4
	7


a) Which country has absolute advantage in cheese? In tea?
b) Which country has comparative advantage in cheese? In tea?
c) What is the range of prices for tea that would be acceptable for both countries?
d) What is an example of a price that would be acceptable for both countries?
3. Use the table to answer the following questions.
	
	Beef
	Robots

	New Zealand
	4
	2

	China
	10
	11


a) Which country has absolute advantage in beef? In robots?
b) What is the OC for New Zealand in producing beef?
c) Which country has comparative advantage in beef? In robots?
d) What is the minimum price that China would want for Robots?
e) What is an example of a price that would be acceptable for both countries?
4. Use the table to answer the following questions.
	
	Ships
	Bread

	England
	200 hours
	2 hours

	France
	300 hours
	1.5 hours


a) Which country has absolute advantage in ships? In bread?
b) What is the OC of 1 bread in both countries?
c) Which country has comparative advantage in ships? In bread?
d) What is the range of prices for bread that would be acceptable?
e) What is an example of a price that would be acceptable for both countries?
5. [bookmark: _GoBack]Use the table to answer the following questions.
	
	Uranium
	Wheat

	Uzbekistan
	6
	4

	Turkey
	5
	8


a) Which country has absolute advantage in uranium? In wheat?
b) Which country has comparative advantage in uranium? In wheat?
c) What price would Uzbekistan accept for Uranium?
d) Would the price of 2 tons of wheat for 1 unit of uranium be an acceptable price to allow for trade?
6. Use the table to answer the following questions.
	
	USA
	Mexico

	Avocados
	10
	10

	Movies
	50
	12


a) Which country has absolute advantage in movies? In avocados?
b) Which country has comparative advantage in movies? In avocados?
c) What is the range of prices for movies that would be acceptable?
d) Would the US accept a price of 6 movies per avocado?
e) Because of the comparative advantage, the USA would export and import which goods?
7. Use the table to answer the following questions.
	
	Greece
	Germany

	Cars
	5 workers
	2 workers

	Olives
	4 workers
	5 workers


a) Which country has absolute advantage in cars? In olives?
b) Which country has comparative advantage in cars? In olives?
c) What is the range of prices for cars that would be acceptable?
d) What is a price that would be acceptable for both countries?
e) Would the price of 1 car for 1 ton of olives be an acceptable price to allow for trade?




Answers:
1
a) Tea – neither, Cheese – France
b) France – cheese, India – tea
c) 4/7 cheese < 1 tea < 12/7 cheese
d) 1 tea = 1 cheese
2
a) China for both goods.
b) 2/4 = ½ robot
c) NZ – beef, China – robots
d) >10/11 beef for 1 robot
e) Eg. 1 robot = 1.5 beef
3
a) Eng – ships, France – bread
b) Eng: 1/100 ships, France: 1/200 ships
c) England has comparative advantage in ships, France comp. adv in bread
d) 1/200 ships < 1 bread < 1/100 ships
e) Eg. 1 bread = 1.5/200 ships
4
a) Uranium – Uzbekistan, Wheat- Turkey
b) Uzbekistan – Uranium, Turkey – Wheat
c) >2/3 wheat for 1 uranium
d) No, outside of range. Uzbekistan would accept this price but Turkey would not.
5. 
a) Avocados – neither, Movies – USA
b) USA – movies, Mexico – avocados
c) 1/5 avocados < 1 movie < 5/6 avocados
d) No, they could make avocados for themselves at a lower Price of 1 avocado = 5 movies.
e) Export movies, import avocados (if the price is acceptable)
6
a) Cars – Germany, Olives – Greece
b) Cars – Germany, Olives – Greece
c) 2/5 olives < 1 car < 5/4 olives
d) Yes, within the range. 

